CONCLUSION
with drought and desert makes imperative heavy public
expenditure on irrigation and water-conservation The earlv
settlers in Australia as they penetrated inland encountered
what the explorer Charles Sturt during a dry period found
in the interior of New South Wales, "cracked and gaping
plains," where drought might hold all life in a relentless grip
They were driven to collectivism by the hard frontier.
The^ state ownership of railways became essential. Sheep-
raising in the dry hinterlands provided, in contrast, for
example, with wheat and corn lands in North America, light
freights per mile. Private companies, anxious for profitable
returns, could not provide such territories with adequate
rail service, and colonial governments, reluctantly at first,
were forced to provide it. Railway transport in other
Dominions developed somewhat similarly, although in Can-
ada geographic circumstances in some areas gave private
companies a better opportunity to obtain remunerative
freights. Basic industries other than railways show a like
dependence upon the capital-feeding powers of government,
and for like reasons. Public ownership in the hydro develop-
ment of Ontario and state aid to the iron and steel industry on
the South African Rand have been broadly determined by
similar considerations. Both are key industries vital, al-
though in different degrees, to the general development of
the country; both can subsist on rich natural resources in
their respective territories; and both at the outset found
stimulus in the credit facilities of the state. The sponsorship
of the government enabled these industries to draw capital
more readily from the creditor nations, especially Great
Britain. Indeed the real meaning of the long established
public ownership in the Dominions is that the government
acted as a prime agent of investment, directing funds from
the capital market of London into industries marked by a
peculiar public interest; and throughout, the intimate po-
litical relation between these countries and Great Britain
has been of profound economic importance.
Canada is somewhat distinctive from the other Dominions
in that, while in many matters it exhibits the coilectivist
trends mentioned, it has also in some regions greatly relied